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The Government policy and legal factors affecting

development of rail freight transportation in Thailand
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Abstract

Government policy, plans and legal regulations involved in the development
of rail freight transportation in Thailand were investigated. Problems regarding rail
freight were divided into three sections: 1) the early National Economic and Social
Development Plans focused strongly on the development of road transport; however,
increasing oil prices necessitated lower cost modes of transport and policy altered
to support an increase in rail freight infrastructure, 2) the outdated regulations were
ineffective, with new laws required to manage and control the rail network with an
accumulated deficit of almost one hundred billion baht and 3) other operational
constraints including the lack of measures to promote and encourage the use of
rail freight transportation and the poor public image of rail freight services need to
be addressed. A new scenario for the development of the rail freight network was
proposed as a national development plan which was not based on policy management
but offered continuity with a clear direction. Investment in rolling stock is required to
transport sufficient quantities of future cargo and optimize services. Regulatory laws
require improvement to modernize rail transportation. The government must amend
legislation pertaining to the control of railway administration and empower the State
Railway of Thailand to operate and provide services for Thai citizens. The provision
of efficient public services is required through effective management and operation
of rolling stock as a profitable enterprise. Other solutions include the promotion and
encouragement of the private sector to utilize rail freight services and structural reforms
to establish a more efficient operation. A State Railway organizational restructure will
increase efficiency, using cutting-edge technology and equipment while maximizing

human resources.
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