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ABSTRACT

Revenue recognition in accounting of transportation and logistics businesses
is vital for management and users of financial statements. This is because such
accounting reports have an effect on the entity’s operation results. This article aims
to review the principles of revenue recognition in accounting comprising 1) Risk is
transferred from service providers to clients; 2) It is probable that future economic
benefit of the transaction will flow to the entity; 3) The price is fixed or determinable
and the costs (both incurred and costs to complete the transaction) are identified
and can be measured reliably; and 4) Collectability is reasonably assured. These
accounting principles cause various accounting records. In addition, this article lists
up revenue recognition methods of listed companies in order to show the practices
of these companies. The analysis points out that many revenue recognition methods
have been adopted in different ways depending on business operations. These
characteristics make financial statements of entities incomparable. Therefore, users
of financial statements are recommended to clearly comprehend revenue recognition

methods of businesses.
KEYWORDS: Revenue recognition, Transportation, Logistics
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